WENDY'S INTERNATIONAL, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME
(In thousands, except per share data)

(Unaudited)
Second Quarter Ended

7/2/2006 7/3/2005 $ Change % Change
REVENUES
Retail sales $825,620 $770,508 $55,112 7.2%
Franchise revenues 204,536 180,514 24,022 13.3%
TOTAL REVENUES 1,030,156 951,022 79,134 8.3%
COSTS & EXPENSES
Cost of sales 539,538 505,535 34,003 6.7%
Company restaurant operating costs 174,354 172,623 1,731 1.0%
Operating costs 59,806 36,853 22,953 62.3%
Depreciation of property & equipment 50,200 49,633 567 1.1%
General & administrative expenses 81,602 73,221 8,381 11.4%
Baja Fresh impairment charges 122,482 0 122,482 n/m
Other (income) expense, net 28,258 (3,567) 31,825 n/m
TOTAL COSTS & EXPENSES 1,056,240 834,298 221,942 26.6%
OPERATING (LOSS) INCOME (26,084) 116,724 (142,808) -122.3%
Interest expense (14,767) (11,330) (3,437) -30.3%
Interest income 14,866 1,335 13,531 n/m
(LOSS) INCOME BEFORE INCOME TAXES AND MINORITY INTEREST (25,985) 106,729 (132,714) -124.3%
INCOME TAXES (9,186) 35,969 (45,155) n/m
Tim Hortons Inc. minority interest 12,316 0 12,316 n/m
NET (LOSS) INCOME ($29,115) $70,760 ($99,875) -141.1%
Diluted earnings per common share ($0.25) $0.61 ($0.86) -60.7%
Diluted shares 116,861 116,632 229 0.2%

n/m - not meaningful






